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Introduction

 Macroeconomic overview
 Korea’s Trading Partners
 Korea-U.S. Free Trade Agreement



The Miracle on the Han River
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Unemployment
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Korea’s Trading Partners (2009)
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Korea’s Exports to United States
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United States Exports to Korea
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Korea’s Trade Surplus (2009)
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California Exports to Korea

0

1

2

3

4

5

6

7

8

9

2006 2007 2008 2009 2010 YTD (Jan-July)

Bi
lli

on
s 

of
 U

SD



Korea-U.S. Free Trade Agreement

Port of Long Beach

Port of Busan



Weighted Average Applied MFN Rates
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Current Zero Tariff Lines

38%

13%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

U.S. ROK



Zero Tariff Lines After Implementation
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Zero Tariff Lines After Ten Years
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Gains to GDP from KORUS FTA

11.9

6.7

0

2

4

6

8

10

12

14

U.S. GDP ROK GDP

Bi
lli

on
s 

of
 U

SD



Gains from FTA as percent of GDP
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Who Gains in the United States?

Land
6%

Unskilled labor
25%

Skilled labor
16%

Capital
36%

Efficiency
1%

Change in the price of capital 
goods

4%

Terms of trade
12%



Ben Le Roy
LeRoyBA@state.gov

Questions?
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